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AUDITORS' REPORT
To,
Thiz Mambers,
The Ahmedabad District Co-operative Bank Limited,
Ahmedabad.

Ve have audited the atached Balkance Sheet of The Ahmedabad Distnct Co-operative Bank Limited,
Ahmedabad as at 31% March, 2010 and also the Profit and Loss account and the Cash Flow Staterment for the
year ended on that date annexed thereto. The preparation and presentation of the financial statements are the
responsibility of the management. Gur duty is to express our opinion on thesa financial stalements based on aur
Audit,

1.  Wa have conducted our audit in accordance with the generally accepted auditing standards In India. These
standards require that we plan and perform our audit to obtain reasonable assurance whether the financial
statements ara lree from material misstalemants. An audit includes, exeminalion on fest basis, evidance
supporting the amounts and disclosure in financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by the management. as well as evaluating the
overall financial statement presentation. Cur audit is not an investigation, which is carried out for specific
purpose such as to detect fraud. We believa that our audit provides a reasonable basis for our opinion,

2. The Balance Sheet and the Profit and Loss Accounts have been drawn U In Forms "A” and "B” respectively
of the Third Schedule, in accordance with the provisions of the Section 23 of the Banking Regulations Act,
1948,

3. Subject to the above mentl ned remarks and Significant Aceounting Policies and Notes 1o Accounts. we
raport that —

a  We have obiained all the Information and explanaticn, which to the best of our knowladge and belief

wera necossarny for the purpose of aur atdd.

b} In our opinion, proper baoks of accounts have been kapt by the Bank so far as appears fromm s

exarmination of the said books.

¢} The Balance Sheetand tha Profit and Loss account dealt with by this report are in agreement with the

boaks of accounts and returns subject 1o adjustments as stated in cur report.

di  The transaciions of the bank, which came to our nolice have been within the powars af the bank, as

per the Information and explanation provided to us.

4.  In our opinion and to the best of cur information and according to the explanation given to us, the said
accounts, read together with Motes forming part of Accounts and LFAR and other Annexures given saparataly
to the Bank, give true and falr view, in conformity with the Accounting Principles genarally accepted in
India.
al Incase of Balance Sheet, af the state of affairs of the bank as at 31 March, 2010 and
b) Incase of Profit and Loss account, of the profit of the bank for the year ended on 31 March 2010,

¢} Incase of the Cash Flow Statement, of the cash flows for the yea- ended on that date.

Place : Ahmedabad For, H K Shah & Co.,
Date - 01-068-2010 Chartered Accountanis
Firm Reg. Mo.: 108583W

HUOALL

H K Shah
(Partnar)
hMembership Mo.: 42758
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SIGNIFICANT ACCOUNTING POLICIES

1. Basis of Preparation:

a.  Accounting Canvention

The accompanying fnancial staternents have been prepared undsr the histarical cost corvention.
They confirm to the Generally Accepted Accounting Principles (GAAP) in India, which comprise
the statutory provisions, guidelines of regulatory authorities, RBI, NABARD, Accounting Standards
issued by the ICAI and the praclices prevalent in the banking industry in India.

k. LUse of Estimales

The preparation of linancial statements requires the management 1o make estimates and
assumptions considered in the reported amounts of assets and liabilities as of the date of the
financial slatements and the reported income and expenses during the reporing period.
Management balieves that the estimates used in the preparation of the financial statements are
prudent and reascnable, Future resulls could differ from these estimates. Any revision to the
accounting estimation is recognised prospectively in the cument and future periods.

2. Advances:

a.  Advances are classified as performing and non-performing as per guidelines prescribed by RBI
and are shown to gross. Provision for non-performing advances is shown under the head “Reserve
Fund and other Reserves".

b. M. P 4. Provision:

Provisions for iosses made on non performing advances are on the basis of assets classification
and provisioning requirement as per the prudential norms prescribed by the Reserve Bank of
India and ravisad from time to time is as under:

i) Substandard:
A general provision of 10%
i) Croubtful;
- Secured Portion:
1) Up to cne year — 20%
2} One to three vears — 30%
3) More than three years — 100%
- Unsecured Portion; - 100%
i) Loss assals: - 100%

¢ The overdue interest in respect of advances is provided separately under "Overdue Interest
Reserve™ as per the directive issued by the Reserve Bank of India.
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d.  The provision made for standard advances (performing) in terms of RBI guidelines is however,
included in "Standard Assels Resarve”.

3. Fixed Assets and Depreciation:

5. Fixed assets are stated af their histoncal cost less accumulated depreclation. Cost includes
incidental expenses incurred on acquisition of assets,

b. Impairment of Assels .

At each Balance Sheet, the bank assesses whether there is any indication that an asset may be
impaired. [f any indication exists, the recoverable amount of the assels is estimated. An impairment
loss is recognized immediately, whenever the carrying amount of an asset axceeds its recoverable
amount. The recoverable amount is the greater of net selling price and value in use. In assessing
value in LUse, estimated future cash flows are discounted to their present value based on appropriate
discount factor,

¢ Premises and other fixed assets (including land, wherever the cost of land is not segregated] are
depreciated on written down value method at the following rates.

Sr. No. Particulars Rate of Depreciaticn
1 Land Zers
2 Building 10%
3 Fumiture Fixtures & Dead Stock 10%
4 Electrical Equipments 25%
5 Motor Vehicles 15%

6 (a) Computer — Purchased before 1.4.1998 25%
6 (b) Computer — Purchased after 1.4.1998 3T
[ Telephone I
B Franking Machine 0%
3 Lift 25%a
10 Cash Counting Machine 30%

d. Depreciation on Fixed Assets purchased during the year is charged for the entire year if the
assets are purchased and retained for 180 days or more. Otherwise, it is charged at 50% cf the
normal rate. No degraciation is charged on fixed assets sold duning the year.

4, Investments

a. The entire Investment Portiolio of the bank s classified, in accordance with the Reserye Bank of
India’s guidelines, into three categories:

g
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I. Held to maturity comprising investments acguired with the intention to hold them till maturty.

. Held for trading comprising investments acguired with the intention 1o trade.

il.  Available for Sale comprising of investments which are net classified in above two categones.

b. Investments classilied as Held 1o Matunty are carried at the acquisition cost unless it is more
than face value, in which casa the pramium is amorisad over the period remaining 1o maturity.

¢, Investmenis classified as Held for Trading and available for sale and marked o market scrip wise
and the resultant diminution is recognisaed in Profit & Loss Account.

d.  Frofit or loss on sale of investment in any categery is taken to the profit and loss account,
5. Employee Benefits:

a.  Contribution to the Provident Fund are made at predetermined rate and charged to the Profit
and Loss Account.

b. The bank has taken a group Gratuity Insurance with the Life Insurance Carporation of India for
payment of relirement benafit. Under the scheme, the bank is making annual contribution to the
corporation.

C. Leave encashment is accounted for on pay as yol go basis.

Salaries and other benefits are accrued in the year in which the services are rendered by the
employess.

NOTES TO ACCOUNTS:

1. The bank has implemented the Central Government Scheme of Agricullure Debt Waiver and
Debt Relief. The amount of Rs. 61,03.81, 775/~ received by the bank towards Central Government
Schemes of Agriculture Deb? Waiver and Dabt Reliel has been directly transferred to the respective
Primary Agrcullure Credit Societies. Thus. the same amount 15 not reflacled in the Balance
shesat.

2.  The bank's operations ara solely in the banking services industry, including Investment/Treasury
operation. As interest income accounts for more than 90% of the bank’s total revenue, separate
segment reporting as per Accounting Standards -17 on “Segmental Reporting”, izsued by the
Institute of Chartered Accountants of India, is not necessary.

3. The accounis have been prepared based on the cash system, except for payment of interest,
which is on accrual basis,
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